
On Exhibition 

PUBLIC NOTIFICATION 

Draft Related Parties Disclosure Policy 

At the Ordinary Meeting of Council held 22 September 2026 it was resolved that the draft Related 
Parties Disclosure Policy be placed on public exhibition for 28 days. Council is required to notify 
the public and provide the opportunity for submissions regarding this policy. 

The draft Related Parties Disclosure Policy may be viewed at the Council Chambers, 1 
Benerembah Street Griffith, the Griffith City Library and on Council’s website. 

Anyone wishing to make comment on the draft policy can do so in writing addressed to the General 
Manager, Griffith City Council, PO Box 485, GRIFFITH NSW 2680 or visit 
connect.griffith.nsw.gov.au to provide an online submission. 

Submissions received will be included in a report to be presented to an Ordinary Meeting of 
Council. As such, copies of all submissions (including the writer’s name and address) will form 
part of Council’s Business Paper and be available to the public. Should you wish to have your 
contact details withheld it is recommended that you request this in your submission. 

Comments or submissions will be received up to 4.00 pm, 22 October 2026. 
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Griffith City Council REPORT 
  
CLAUSE CL03 
 
TITLE Endorsement of FS-CP-102 Related Parties Disclosure for Public 

Exhibition 
 
FROM Matthew Hansen, Director Business, Cultural & Financial Services  
 
TRIM REF 26/91021 
 
 
SUMMARY 

This report seeks Council's endorsement of a revised Related Parties Disclosures Policy 
(FS-CP-102) for public exhibition. 

The revision responds directly to feedback provided by the NSW Audit Office at the interim 
audit for the year ended 30 June 2026. It aligns the policy with the disclosure requirements 
of AASB 124 Related Party Disclosures and simplifies it for the key management personnel 
(KMP) who rely on it. 

The draft policy was reported to Council's Audit, Risk and Improvement Committee at its 
meeting of 27 August 2026. 
 

RECOMMENDATION 

That Council: 

(a) Endorse the draft Related Parties Disclosures Policy (FS-CP-102) for public 
exhibition for a period of 28 days; 

(b) Note that where no submissions are received during the exhibition period, the 
policy will be adopted without further report to Council; and 

(c) Note that where submissions are received, a further report will be brought to 
Council for consideration of those submissions prior to adoption. 

REPORT 

Background 

FS-CP-102 supports Council's compliance with AASB 124, which has applied to local 
government since annual reporting periods beginning on or after 1 July 2016. The policy was 
last reviewed in July 2022 (Minute 22/171). 

The policy requires Key Management Personnel (KMP), defined as the Mayor, Councillors, 
General Manager, Directors and Public Officer, to notify related party information so that 
Council can make the disclosures required in its general purpose financial statements. 

Reason for the review 

At the interim audit for the year ended 30 June 2026, the NSW Audit Office identified that the 
policy's notification and disclosure obligations were triggered only by related party 
transactions. AASB 124 (paragraphs 13 and 14) requires related party relationships 
involving control or joint control to be disclosed irrespective of whether any transaction has 
occurred. Under the current drafting, a KMP who controls or jointly controls an entity that has 
had no dealings with Council is not required to notify that relationship. 
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The Audit Office also noted that the policy is silent on KMP compensation, which AASB 124 
(paragraph 17) requires to be disclosed in the financial statements. 

Together, these gaps create a risk of incomplete or non-compliant financial statement 
disclosures and of adverse external audit findings. 

Nature of the changes 

The draft policy is attached in marked-up form. The extent of the mark-up overstates the 
extent of the change. Most of it reflects renumbering, restructuring and the rewriting of 
existing obligations in plain English so that the policy is easier for KMP to follow. The 
substantive changes are limited to the following: 

• Notification duty (clause 4.3 and Attachment A): KMP must notify controlling and jointly 
controlled relationships whether or not a transaction has occurred, in addition to 
transactions – directly closing the gap identified by the Audit Office. 

• Relationship disclosure (clause 4.2.1): a standalone obligation to disclose control and 
joint control relationships in the financial statements, consistent with AASB 124 
paragraphs 13 and 14. 

• KMP compensation (clause 4.2.2): a new disclosure obligation, analysed by category, 
consistent with AASB 124 paragraph 17. 

• Notification form (Attachment A): restructured into Part 1 (relationships) and Part 2 
(transactions), with a plain-language declaration. 

No change is proposed to the categories of staff and officials who are treated as KMP, to the 
notification timeframes, or to the treatment of ordinary citizen transactions. 

Public exhibition 

It is proposed that the draft policy be placed on public exhibition for 28 days, consistent with 
Council's practice for public policies. The draft will be available on Council's website and at 
the Administration Centre, and submissions will be invited during the exhibition period. 

Where no submissions are received, the policy will be adopted at the close of the exhibition 
period without a further report. Where submissions are received, they will be reported to 
Council with any recommended amendments prior to adoption. 

OPTIONS 

OPTION 1  
 
The Recommendation as written. 
 
OPTION 2  
 
Any other Recommendation. 
 

POLICY IMPLICATIONS 

This is proposed to replace the existing policy. 

FINANCIAL IMPLICATIONS AND RISK 

There are no direct financial costs. Implementation and exhibition are met within existing 
resources. 
 
Minor Low Risk: Low financial loss <$10,000  
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COMPLIANCE / LEGAL / STATUTORY IMPLICATIONS AND RISK 

The revision strengthens compliance with AASB 124 and reduces the risk of qualification or 
restatement of Council's related party disclosures. It supports Council's obligations under the 
Local Government Act 1993 and the applicable Codes of Conduct. 
 
Minor Low Risk: Policy or regulatory breach has no impact. 
 

ENVIRONMENTAL IMPLICATIONS AND RISK 

Minor Low Risk: Minimal environmental impact handled internally. 
 

REPUTATION / COMMUNITY IMPLICATIONS AND RISK 

Minor Low Risk: Limited adverse public/staff reaction and/or negative publicity. 
 

SERVICE DELIVERY IMPLICATIONS AND RISK 

Minor Low Risk: Nil impact to service delivery. 
 

WHS / HR IMPLICATIONS AND RISK 

Minor Low Risk: No injuries/Nil impact to service delivery. 
 

LINK TO STRATEGIC PLAN 

This item links to Council’s Strategic Plan item 3.1 Undertake Council activities within a clear 
framework of risk management, strategic planning, policies, procedures and service 
standards to enhance accountability, resilience and informed decision making.  

CONSULTATION 

Senior Management Team 

Audit Risk and Improvement Committee 

ATTACHMENTS 

(a) DRAFT - FS-CP-102 Related Parties Disclosure Policy (under separate 
cover)   

 

(b) CURRENT - FS-CP-102 Related Parties Disclosure Policy (under separate 
cover)   
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